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<ABSTRACT>

A Structure Analysis and Direction for Development
of Food Processing Industry in Jeju Region

Jeju region is promoting diverse policies to nurture food processing
industry based on increased added values of agricultural, forestry and
fishery businesses and geographical characteristics of an island. However,
there had not been a detailed analysis on industrial characteristics and
structure of food processing industry in Jeju, causing limitations in
promotion of systematic policies. Accordingly, analysis on characteristics
and structure of food processing industry in Jeju region were performed in
this study to suggest implications in policy directions for maximized

industrial growth.

Current status was first analyzed based on characteristics and industrial
structure of food processing industry. Food processing industry was
classified according to Korean Standard Industrial Classification (KSIC).
Production indices such as sizes and profit of food processing businesses in
Jeju were analyzed using relevant statistics. Then, supply and demand
structure of the industry was analyzed by preparing an input-output table
that segmented food processing industry. Production structure analysis,
analysis on coefficients for production, added value and employment, and
analysis on forward and backward linkage effects were performed using the

input-output table.
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Implications were deduced from the analysis results, drawing policy
directions for food processing industry in Jeju. Methods of reinforcing the
relationship among businesses in food processing industry were suggested as
‘construction of a linkage system between agricultural, forestry and fishery
industry - food processing industry’, ‘unification of government assistance’,
‘incentives to attract the use of raw materials from Jeju’, and ‘construction
of contract cultivation system’. Then, ‘establishment of basis for joint
R&D’, ‘construction of intellectual property protection system’, ‘preparation
of methods to accelerate technology transfer and use’, and ‘establishment of
system for regular consumer demand analysis and information provision’
were suggested as methods for increasing added values of food processing
industry. ‘Reinforcement of packaging and design industries’ and ‘strategy
to reinforce the basis of logistics and distribution industries’ were methods

presented to reinforce service industries related to food processing industry.
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